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COMMERCTAL AND CHEDIT AGHEEMENTY RETWEEN GDS AND SOVIET ORBTS COUNTHIES

. 50X1-HUM

As a rule, GDR treaties with the People's Democracies are concluded by
the ministers of the depertments coricerfiad~spd not by the foreign minister.
If a departzeatel minister is not sn SED {Jocialist Unity Party) mewber, then
the treaty is concluded, as & genersl rule, by the ranking BED functionary Sf
the ministry in guestion. h

As & rule, treaties sre ratified through approval by the Ministeriel
Council, Treaties are confirmed by mer2ly reading their titles under the ap-
N propriat: sgends item snd taen getting %he Rthtstorisl Council's approval bv a
show of bands. The contents of the treaties are not revealed &t the Minis-
teriasl Council's meetings; therefore, the individual wministers reaain ignorant
of the treaty coatentz. Some treatiec are ratified by prosinent govern-
ment members (2.g. Ulbricht) during their trevels in foreign countries.

: 1 Technically speaking, some of the trestlies are pot yet in force; however,
C ip practice, they are trested es valid. In GDR tresties, it is of little con-
: gequence vbether or not they are sigoed or ratified st all.

RxtracrdInary gscracy i3 practiced in the handling of these treaties.

U Only Geyer, the State Secretary of the Governaest Chencellory, maiptains &

v e 8 complete file of all treaty documents and that 18 in his "secret” division.
The Ministry of Porsign Affairs keeps only & few trcaties and requires Qeyer's
permission if it 1s in peed of any other troaties. Such persission, if ‘Siven
to:the Ministry of Foreign Affairs, ic greantsd for s certain perio2 of time
only, and under numercus security precautions, which include & police guard
over the documents in question. Furthermors, it is up to Geyer to deternine

2 whethsr o minister mey permit any one of his officials, or smotbsr rinister,
to work on & given ireaty Jdocument. ., : .
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Although German representatives in forelgn countries way occesionally
sign tresties, they are, in most instences, igvorant of the ireaty detsalls;
in othsr words, they are signing & blank sheet of peper as far as they are
concerned. ]

[Tre folloving are brief sumsaries of various agreements/

1. A 1650 sgreement bstween the govermwrents of the GDR apd USSR provides
for the sale of railroad rolling stock obteined by the USSR as war hooty;
this rolling stock is lecated in GUR territory. It includes the following:

e. A total of 639 locamotives and 85k passenger cars (252 loco-
no’clv?s and k28 passenger cers ere part of the German Reichsbahn's operating
stock). . ’

b. An undetermined mumber of frelgut cars. The number is to be de~
termined by representatives of the USSR and GDR Ministries of Transportation
one month after cosclusion f treaty negotiations on the rallrosd coer debts
of the USSR, of the GUR, and of Poland.

The contracting perties agree that the locomotives snd plRssengsr cars
upder 1, &, wbove have & tokal veluws of 57 willion Nawtechs marks. and that o ‘
prices for the freight cara to be s01d to the GDR under 1, b, shove ars &8 ) BT
follows: freight cars (operating rolling stock), 4,000 Deutsche marks each; SRS AT

treight cars (damaged rolling stock), 2,000 Deutsche marks esch.

The contracting parties agree thai paymsnt for the rolling stock
zentioned above 18 to be made from the funds svailable to the German Reichs-
vahn for services rendered in connection with transporvstion of passengscs,
baggage, and freight between the GDR and the USSR (in both directions) in
transit traffic through Polzrd over the Polish Bailroad. These transporta-
tion szervices sre rendered according to the agreement between the UBSR and
GDR Ministries of Tramsportation of......(date) 1950.

Stacting 1 November 1949, the monthly invoices for transportation )
of passengers, baggage, and freight are to be submitted by the GIR Ministry -
of Trensportation to the USSR Ministry of Trensportation; &fter Soviet approval .
of the GDR invnice, this amount is applied against the GDR debt to the USSR
for roliing stock. Effective i November 1949, the rolling stock referred to
in this agreement will be GDR property.

Thst part of the rolling stock located inside GDR territory which is
marked T-CCCP formerly belonged to the People's Republics of Rumspis and Hun-
i gary, and the Republics of Czechoslovakia and Fuland. The GDR promised to dis-
R putch this rolling stock to the countries mentioned above without undue delay.
k To settle property rights, tae GDR must negotiate with the countries concerned
regarding time and procedures for returning this rolling stock to the right-
full owners. Expenses for transporting this roliing stock to the GOR border
will be borpe by the German Reichsbehn,

S 2. An agreement between the GPR and the UBSR puts into opertticnthe regulations W
) on transportation of passengers, baggage, and freight vetween the GDR end USSR B
" (in bith directions) in transit traffic over the Polish Railrosd and on pay-

t.ent for these transporation services.

Passengers and goods vill be transported ir sccordance with the "Regn-
lstions on Transit of Boviet Trains Over the Polish Ralirosd of eeees.{dnte)
1950."

U~
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Puring their stay in the respecf.im foreign countries the personnel
accospanying the traneit traias Vi1l be under the Jurisdiztion of that country
w far 26 general laws end’ z*esulaibiona are coacernsd;the personnel are cbliged

to comply with service instrictions of the local mlrou& sgencies, In disci-
plinsry matters the perscntel dre snb.iect to their hode Jurisdiction. Changes
or supplements to this sgreemént iay be wade by vritién or verbal agrgenentn.
The sgreement was concluded £or an fndefindte period of time but may be
minated upon 6 monthe’ notiee, , ‘ v b

( The twe agreements described sbove were initialed in Moscow during
May 1950. The German initiels were Kr,presumsbly for Kreikemeysr. The agree-
uents vere neither signed nor ratiffed, since they were to be signed only after
the reguletions om transit, etc., hetween the USER and Poland were put into
operation. e

3. Upder the credit agreement of 23 Jume 1950 between the GUR and Czsch-
1 S T oslovakia, the Czech State Heik extends a 28-million-ruble loan -to the GDR at
1 [N an anpual interest rate of 2 pércemt. The loan 18 to be used in payment for -
; PRy the following Czech shipments of shoes: )

— Twne of Shoes Kumbexr of Pairs
{To be delivered by 31 Dec 1950}
Man's leaﬁher shoes with ruhber soles 103,000
] A v lLadies leather shoes with rbber soles 83,000
o " Men's leather shoes wiih leather soles 131,000
RN ¥en's work shoes with rubber soles 248,000
Men's and ladics' shoes with cut lestber
{8chnittleder soles) 277,000
Men's, ladies', and children's sneakers 79,000
Men's an2 ladies' house slippers 2k5,000

(To be delivered by 31 Dec 1951)

Men's shoes with rubber soles 200,000
Ladies' shoes with rubbes soles 300,000 -

s -

Within the framework of the loan, the contracting parties my ogree
to quantity changes for individuel merchandise categories.

The Czech State Pank will open an account "Deutsche !mnbnnk(cemn
Bank of Issue) -- 1650 Credit Agteement."” The invoice for the goods mentioned
sbove will be charged against the loan accouant on the day of the payment /lit-
) erelly: initial or down payneng . Interest is charged on current account
. bsyis and added to the loen ascsunt every 6 months. Repayment of the loma -
will start 1 Jamuary 1952 through GDR shipments of goods; settlemen’ ie to be
f concluded by 31 December 1952. The contracting parties will come to an agwee-
menf. on the typees of grods o Ye delivered by the GDR during negotiatiozns eon
“the 195z exchange of goods.

This ngreemnt was signed by Rumpf, the State Becretary of mee.
in the treaty series of 23 June 1950, and wes ratified by the Ministerial
Council at the =nd of 1950; tke agreement is stilil in force.

= g h. An agreement ¢a gocds and payasntc transacticns betweeu the DR aud
Eﬁ:’ .the Hungarian Paople's Republic was concluded in Budapest on 19 Navesber 19k9
%< nnd signed in Berlin on 2& November 1949.

T

- -
v
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Under this sgreedent, Hungsry permits import of the goods listed in
attachment A /ot included in this document/; in return, the GDR agrees to
fmport from Hungary the goods listed in atfachwent B /mot included in this
document/. Changes in and @dditions to thése lists are permissible if agreed
upbn in writing by the coiitracting parties. Shipments will be made on the
veeis of contracts between Husgsrian foreign trade enterprises and GDR organ-
izations and firms. Other businzss desls vhich way be transacted between the
contrachting partiss may alzo beé gettled through e special accomnt subsidiary
to the clesring account.Bothpartieswill give benevolesnt considerstion and
approval to propossls for processing, on & contract basie, of rav msterials
and semifinished products of the other party., This processing work is usually
to be pald for through rétention of part of the raw msterisls, semifinished
goods, or finished goode., Exchange of technical experlence 1s to be encouragsd .

In the abgence of comtract provisions to the contrary, Hungarian _ R SO
shipments will be FOB railrosd freight car Hungarian-Czech border, and GDR : e
ghipments will be FOB rajlroed freight car German~Czech horder.

Payments for goods, all imcidentul expenses, and all other authorized
trameactions will be remitted by Hungary through the Humgarisn Netionsl Bank
in Budapest and by the GDR through the Deutsche Notepbank in Berlin. Settle-~

s P : ment iz o ke mede on the hasis of the Mumoarv-GHR nayments sgreement of
30 June 1648, The bsnke will xotify each other as soon 85 they receive pey-
ments. After receipt of the payment notice, the appropriate bank will mske
peyment for the shirment to the firm or organization entitled to such re-
mittance, without regard to the account balsnce. [ﬁ.g., a Hungerisn firm pays
the Pungsrien Hetionsl Bank for a GDR shipwent. The Hungurian Bational Bank
notifies ihe Deutsche Notenbank cf the payment. Thereupon the Deut&che Hoten-
bank will make psyment to the Germen supplier/. Shipments may be continued
until the balance for one of the contracting parties reaches 1,500,000 dollars.
The value of & shipment will be credited in dollars and seitlement will be
made, in the absence of other arrangements, through the establishment of
irrevocable letters of credit. The purchaser opens a letter of credit in

favor of the seller, payable against submission of the proper documents through
the benk located in the country of the seller. Dates for establishing letters
of credit and the corditions under which payment is to be mede against theam
must be stated in the sales contracts which will be concluded under this agree-

ment.

The two banks will settie puyment queations not connected with trade.
To check the functicning of the sgreement, the two countries will nsme repre-
gentatives to watch over deliveries sud payments.

If a balance remasins in the account of cne cf the coatracting perties
after expiration of the agreement, the other party will compensate for this
balance thrcugh merchandise shipments within 4 weeks after the expiration dave
of the sgreement. Af{ter this 4-week period. sry remeining balance will be .
settled through payments in negotisble foreign exchange. {The dehtor may -
choose the curreacy). This egresment remains in force from 1 October 1949 to
s 31 December 31950, and may be extended.

This agreement was extended to a % year period through the agreement
called Goods and Payments Transsctions of 24 June 1950 (conciuded by GDR renre- <
sentative Handke #nd ratified by the GDR Ministerial Council at the end of '
3950}, It contains only slight changes in the merchandise lists ead & con-
tractual confirmation of the forsign-trade mounpoly position of DAFA (Germun
Foreign Trade Agency) as & couaterpart to the State Foreign Trade Associaticn

of Hungary.

o - ko
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5. MAgreement, dated 26 June 1950, between the GIR and Crechoslovakis on
gcientific anfl technical éooperation. _ :

The two countries sgreed to dp averythimg in thetr power to facili-
tate technical and scientific cooperstiom.. For this purposs, a ten-member
standing committee was set up (five members each sppointed hy the GDR and Czech
governments). ¥indings of the commitiee must be approved by both goverrments
within one moath.  The sgreement wag concluded for & 5-year period; if. not
terminated 6 months prior to its expiration date, it is automatically renewed
for an additional 5 years,

This agreement was signed in Prague by Handke on 23 June 1950 and
ratified, {ogether with other tremtiss, by the DR Ministerial Council st
the end of 19%50.

. 5, Agreemeat on financing of aoncommerciel dealings between the (DR
1 and Czechoslovakis of 23 June 1950.

The following noncommsercisl expenses erising between the GDE and
Czechoslovakia may be financed under this agreswment:

2. Living expenses for diplomstic missions

. b. Living sxpenses of nondiplomatic representatives and deloga-
tione on official busziness

c. Expenses for rapresentatives asd delegations of "demveratic”
organizations

d. Expenses for commercial and official business

&. Expenses for participation in fairs, exhibitions , and conferences
f. ZExpenses of the cultural committee

g. Court cosfs, feer und pentltic:, notary fees, etc.

. Other expenges may be included in this agreement by coﬁcmenc.e
tracting parties

cf the com

To finance the expenditures lieted sbove, the twe contracting parsies
agree to impcris of consumers' goods outside the estaSlished trade and pay-
wment agreement. Within 2 weeks after the eigning of thiy agreement, boti
parties will set up merchandise lists (acceptable to hotk parties) in the

i azount required and will neme the state trade orgunizations authorized %o con-

iy clude the delivery contracts. Deliveries will be FOBR Germsn-Czech border.

: The Deutsche Notenbank will set up a non-interest-bearing Deutsche wark accownt
T, in favor of the Czech State Bank, and the Czech State Bank will sstaillish a
o 8loilar Czech crowa sccount in favor of the Deutsche Notenbank, The amounts
of the loans vhich are %0 be extended under this arrangesent wlll be deter-
uined within 2 weeka after the signing of this sgreemsent. Changee and supple-
menis must be made in wvriting. IZ, at the expiration of thie sgreemsot, s
balance exists in one of the special accournts, it must be settled withia 3
wonths after the expiration dste. Thne finaancial agrecment expires on 31 De-
cember 1550;1t 1 autcmatically renewed for cne yesr wless ome of the cou-

tracting parties gsrves notice of contract termination ome month. before the
end of the year. -

Willi Rumpf, GDR State Secretary of Pinances » 8igned this agreement -
in Prague; it remains in force, since neither party served notice of termina-

tion.
- 5 -
8-B-C-R-B-T
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